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Warren To Get Senate Banking Committee Seat
By Evan Weinberger

Law360, New York (December 04, 2012, 7:04 PM ET) -- Elizabeth Warren, the driving
force behind the creation of the Consumer Financial Protection Bureau, will have a seat on
the Senate Banking Committee in January, when the next Congress is sworn in, despite
banks' attempts to block her appointment, according to media reports Tuesday.

The Huffington Post reported that the incoming Massachusetts Democrat and former
Harvard University Law School professor would now oversee the regulators that supervise
U.S. banks, giving her a platform to advocate for better consumer protections and tighter
rules on financial institutions.

Representatives of the Senate Banking Committee and Senator-elect Warren could not
immediately be reached for comment Tuesday.

Banks had been bracing for Warren's appointment to the powerful Banking Committee
since her resounding November defeat of Sen. Scott Brown in a bitterly fought election.
The banking industry had pumped millions of dollars into Brown's campaign in an
unsuccessful bid to keep Warren out of the Senate.

Still, industry representatives like the American Bankers Association said they would be
willing to work with the incoming senator.

“ABA has a long history of working with members on both sides of the aisle. We look
forward to an open line of communication as we address critical banking issues going
forward,” ABA spokesman Jeff Sigmund said.

Warren, a bankruptcy law specialist, rose to prominence in her role as the head of the
Congressional Oversight Panel for the Troubled Asset Relief Program, the $787 billion bank
bailout in 2008.

She then went on to make the case for the Consumer Financial Protection Bureau, which
Congress included in the 2010 Dodd-Frank Act. But after President Barack Obama
appointed Warren to help create the bureau from the ground up, the banking lobby and
Republicans in Congress made it impossible for Warren to direct the new agency.

Obama named former Ohio Attorney General Richard Cordray, the CFPB's original
enforcement chief, to run the bureau in a January recess appointment.

When the door to the CFPB directorship closed, Warren ran for Senate in Massachusetts.
Her campaign was marked by much of the fiery rhetoric she had used prior to the Senate
run.
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“People feel like the system is rigged against them. And here's the painful part: They're
right. The system is rigged,” Warren said in a prime-time speech at the Democratic
National Convention in September.

But even with her megaphone and established following, Warren is unlikely to be as vocal
in her criticism of banks once she hits the Senate, said Steven Bloom, a partner at
Frandzel Robins Bloom & Csato LC.

Bloom pointed to the example of current Secretary of State Hillary Clinton, who had a
successful term as a U.S. senator from New York despite concerns she would be
hyperpartisan.

“My sense is Elizabeth Warren is a bright person, and she will try to follow that kind of a
mold,” Bloom said.

Still, even if Warren is not quite as vocal as she was before her election, she is likely to be
a strong voice pushing a financial reform agenda.

“It means that consumers and advocates for reform will have a seat at the table when
legislation is being marked up, and it means that the banking industry will know that it
may face a tough interlocutor and knowledgeable interlocutor every time it comes before
the committee,” said Deepak Gupta, the bureau’s former senior enforcement counsel and
the founding partner of consumer advocacy law firm Gupta Beck PLLC.

While Warren probably won't always side with financial reformers, Gupta said she will not
carry the same attitude toward regulation as outgoing House Financial Services Committee
Chairman Spencer Bachus, R-Ala., who famously said that regulators existed to “serve the
banks.”

“Needless to say, Sen. Warren's seat on the Senate Banking Committee will mean that a
somewhat different philosophy will have a voice at the table,” he said.

--Editing by Kat Laskowski.
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